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CONFIDENTIAL SEOUL 3060 

PASS AID AND USDA/OGSM-HARRISON 

E.O. 11652: GDS 

TAGS: EAID, EAGR, KS, US 

SUB J : PL 480 LONG-TERM AGRICULTURAL AGREEMENT 

REF: SEOUL 2827 

1 . LAST NOVEMBER, THE ROKG REQQESTED A LONG-TERM ARRANGEMENT 
WHICH WOULD HAVE MAINTAINED THE VIRTUAL US MONOPOLY OF KOREAN 
AGRICULTURE IMPORTS. WE HAVE YET TO ANSWER THAT REQUEST, OTHER 
THAN TO SAY IT IS UNDER STUDY. 

2. FOR MONTHS NOW, WE HAVE TRIED TO WORK OUT A PL-480 AMEND- 
MENT. WE UNDERSTAND AT LEAST $20 MILLION OF IT IS NOW IN 
JEOPARDY BECAUSE US AND KOREAN NUMBERS ON COTTON ORDERS 
ALREADY PLACED DISAGREE, AND THE US FIGURES SHOW THAT THERE 
IS NO ROOM FOR ADDITIONAL COTTON THIS YEAR. IN THE MEANTIME 

THE BALANCE OF THE AMENDMENT ITSELF HAS BEEN STALLED FOR WEEKS. 

3. THE ROKG HAS ASKED THAT CCC CREDIT ALL BE THREE-EYAR AND 
ON A GOVERNMENT-TO-GOVERNMENT BASIY. WE HAVE RESPONDED 
POSITIVELY IN A GENERAL WAY BUT HAVE CONTINUED TO ISSUE 
ADDITIONAL CREDIT ON SHORTER TERMS OR TO THE BUYER 
RATHER THAN THE ROKG. THEY ARE NOW PREPARING A REQUEST 
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FOR A VERY SUBSTANTIAL ADDITIONAL AMOUNT, THE JUSTIFICATION 
FOR WHICH WE WILL BE SENDING BY SEPTEL IN THE NEXT DAY 
OR SO. THE ROKG HAS WANTED THE USE OF THE WON PROCEEDS 
FOR CERTAIN PROJECTS IN THIS YEAR'S BUDGET AND THEREFORE 
TO START THE NEW SYSTEM ASAP. WE HAD EXPECTED THE LONG- 
TERM AGREEMENT WOULD HAE BEEN LONG SINCE WORKED OUT AND 
THE CCC CREDITS WOULD BE A PART OF THAT. 
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4. GIVEN THE PARTICULARLY DIFFICULT NEGOTIATING HISTORY 
OF THE PL 480 AMENDMENT AND THE SERIES OF OTHER PROBLEMS 
WHICH HAVE TROUBLED US-KOREA RELATIONS RECENTLY, OUR 
APPARENT FAILURE TO PROCEED ON ANY ONE POINT CAN BE 
EXPLAINED BUT THE COMBINATION COULD BE MISINTERPRETED. 
FAILURE TO PROCEED WITH THESE PROGRAMS ON AN URGENT BASIS 
WE NOW THINK POSES AN IMMENENT THREAT TO OUR SHARE OF THIS 
MARKET. 

SNEIDER 
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